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them ore approximately 100,000 bbla of Iron 
Curtain petroleum . product* being brought into Western Europe dally. While 
this figure, represents bnly abcut 5$ of the total doily consumption ir* hat 
area it should^' not be ignored && inconsequential. The countries unde. 

Soviet domination apparently have the potential to increase that figure at any 
time and in view of the a oft petroleum nartoat many US oil company officials 
are alarmed. The most eonE&ca opinion as to the reason for the Soviet exports 
ia their* desiiui for consumer goods and currency* Se condarily there la 
always the political aspect. if the Communists wore to 

concentrate on any one country or two countries and were to flood the max hot 
with cheap oil they could break the market to the extent that tne US and 
Britia^c^panie^foul^find it impctoible to operate. 

Western Europe but found that they were not at al l 
concerned about the aituation. They believe that the situation la a normal 
trade build up and it 1 a difficult to convince them otherwise. 
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0( - Y , Y There is no queatior^^to tho quality of the products being imported* In 

zoXIX sesne cases retail outlete are blending the Soviet products 

with the product* refined locally in order to improve the quality of the local 
f product • While there have been sema indication* of the Soviet products being 
* sub -sta n dard thi* 1* the exception and in many cases the Soviet products are 

superior to those being marketed by us and British companies . There la no 
question of the Soviets producing. Opinion* have been expressed tha t* while 
these trade agreements are being made t the Soviets will eventually bach out 
25X1 X and not teaor the contracts^Thus far they art fulfilling their contract© 

and in some cases the originally agreed totals have been 

exceeded* ' 


-end- 


7- •’ J/735..6 rt/OJMfc} 
7.12/735.6 M/C(md> 

U.S. Of f I c i a \ a Only 

CONFIDENTIAL X' 


[ DISTR <8UT I ON >» ] STATE ,[*7mT | [nAVY \ A I R ] T7fl» | [ ] | 

This reporrt la for the uae within the USA of the Intelligence componenta of the Departments or 
Agencies indicated above. It la not to be transmitted overseas without the concurrence of the 
originating office through the Assistant Director of the Office of Collection and Dissemination, CIA. 


Approved For Release 2001/09/11 : CIA-RDP80-00809A000500490341-7 






